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58930195: MAIJOR: GENERAL ADMINISTRATION; M.P.A.
(GENERAL ADMINISTRATION)
KEYWORDS: EFFECTS OF FOREIGN INVESTMENT/ DENSO (THAILAND) CO., LTD./
INVESTMENT PROMOTION
SAKDA PANTDOUNG: THE EFFECTS OF FOREIGN INVESTMENT OF DENSO
(THAILAND) CO., LTD. UNDER THE PROMOTION OF INVESTMENT. ADVISOR:

RITTHIKORN SIRIPRASERTCHOK, Ph.D. 92 P. 2017.

The purpose of this study was twofold. First, it aimed at examining the general
condition of direct foreign investment of Denso (Thailand) Co., Ltd. under the promotion of
foreign investment. Also, this study attempted to investigate the effects of investment promotion
offered to Denso (Thailand) Co., Ltd. This was a qualitative and documentary study.

The results of the study revealed that Denso (Thailand) Co., Ltd. was offered tax
incentives by receiving the exemption of corporate income tax, machine-imported tax, and raw-
material imported tax. Also, Denso (Thailand) Co., Ltd. was assisted in the processes of visa
application, work permit for foreign skilled workers, and permission for land possession. In
addition, the results of the study showed that the direct foreign investment of Denso (Thailand)
Co., Ltd. benefited Thailand in three main points. These included an increase of economy,
industrial development, and the development of skilled human resources as well as the increase of
hired labor. Foreign investments had brought various benefits. For economic growth, if a country
wanted its economic growth rate at 7-8 % per year, the internal investment rate had to be at 35-40
% of combined Gross Domestic Product (GDP) since only the internal savings in the country
was not adequate. Therefore, the foreign investment was considered crucial. Not only had the
foreign investment encouraged internal investment, but it also helped to expand more economic
activities, resulting in an increase of additional work and transferring of new technologies from
those countries investing in Thailand. However, economic growth also required other factors of
those potential investing countries, such as human resources, economic freedom, trading policies,
infrastructure, and economic stability. Moreover, the foreign investment positively affected industrial
sector of Thailand. In the initial step, the main focus of Thailand was on manufacturing products to

replace those needed to be imported from other countries. Later, the focus was shifted to



manufacturing for exporting purposes since Thailand had clear export policies and granted tax
incentives for exporters, and had changed the manufacture of ready-made products to
manufacturing parts or pieces of products instead. The main source of fund was Japan. The final
benefit of foreign investment was on human resources development. Denso (Thailand) Co., Ltd
had placed an importance on building human potentials with a strong belief that skilled workers
would help the company to continuously develop automotive manufacturing. A training center for
staff was established with the purpose of potential development for employees working for Denso
(Thailand) Co., Ltd and those working for the companies which were the business partners of

Denso (Thailand) Co., Ltd in order to upgrade the level of industry.
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