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51924626: MAJOR: ACCOUNTING; M.ACC {(ACCOUNTING)
KEYWORDS: STOCK DIVIDEND _ﬁ_}:I-NOUNCEMENT/ STOCK PRICE/ LISTED
- COMPANY CERTIFIED/ THE STOCK EXCHANGE OF THAILAND
THAMMASGORN SOISEE: SECURITY PRICE REACTION TO STOCK DIVIDEND
ANNOUNCEMENT OF THE LISTED COMPANIES IN THE STOCK EXCHANGE OF

THAILAND. ADVISOR: SIRADA JARUTAKANONT, D.B.A_, 53 P. 2012

The objective of this study is to examine security price reaction to stock dividend
announcement. Samples are listed companies in the Stock Exchange of Thailand which announce
stock dividend during January 1, 2550 to March 31, 2555, The Stl]dj;’ employs descriptive statistic
to describe characteristics of the samples and t — Test statistic to test research hypothesis at
significance level 0.05.

The study finds positive security price reaction to stock dividend announcement and
finds insignificant difference in security price reaction between stock dividend announcement and
cash dividend announcement. As the result of security price from the announcement on stock
dividend payment reduces more than security price from the announcement on cash dividend
payment while the dividend yield of the stock dividend announcement are more than the dividend
yield from dividend of the cash dividend announcement. Since capital gain and dividend yield are
compensating for each other so the abnormal retums of the stock dividend announcement and

cash dividend announcement are no difference.
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