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52920262: MAJOR: ACCOUNTING; M.Acc.
KEYWORDS: AUDITING/ AUDITOR ROTATION/ ACCRUAL/ SECURITY PRICE
REACTION
THAMONWAN POMSANAM: AN EMPIRICAL EVIDENCE ON AUDITOR
ROTATION IN THAILAND. ADVISORY COMMITTEE: SIRADA JARUTAKANONT,
D.B.A., SUCHART LOUPREDA, Assoc. Prof., 80 P. 2011.

In 2005, the Securities and Exchange Commission of Thailand requires companies
listed in the Stock Exchange of Thailand to rotate the auditor in the beginning of fiscal year (on or
after 1 January 2006). This research aims to study effects of the auditor rotation. It examines the
relationship between the auditor rotation and the discretionary accruals. The research also studies
security price reaction to the Auditor Rotation of listed companies in the Stock Exchange of
Thailand during year 2004 — 2008.

The research does not find a relationship between the auditor rotation and the
discretionary accruals. The results show that the mean value of discretionary accruals of
companies those had auditor rotation in before the auditor rotation period is not significantly
different from that in after(the auditor rotation period. Focusing on periods after companies
comply the auditor rotation regulation, the results show that mean value of discretionary accruals
of companies those had auditor rotation in after the auditor rotation period is significantly less
than that in before the auditor rotation period. Moreover, the research finds that auditor rotation
provides useful information for investors decision-making. The result shows significantly positive
security price reaction on the auditor rotation of listed companies in the Stock Exchange of

Thailand.
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