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52920273: MAJOR: ACCOUNTIN; M.ACC. (ACCOUNTING)
KEYWORD: DIVERSIFICATION/FACTOR INFLUENCING

PROWPAN TANTADAPAN: THE EFFECT ON OPERATING RESULTS
FROM BUSINESS DIVERSIFICATION : A CASE STUDY FROM THE STOCK
EXCHANGE OF THAILAND) SOMSAK PRATOMSRIMEK, Ph.D.; 39 P, 2011.

This study aimed to assess the impact‘on operating results due to the diversification
of business segments of the companies listed on the Stock Exchange of Thailand. The
diversification patterns are separated by two groups, the business segment associated with the
existing core operation of the firm and the isolated ones. The data are collected from financial
statements of the Thai listed companies in the period of 2005 — 2009 to study the impact on
the 3 performance measurement ratios, the Net Profit Margin ratio, the Assets Tumover ratio,
and the Return on Assets ratio.

The results showed that the business segment associated with the existing core
operation of the firm earned average 7.85 percent net profit margin, while the isolated ones
loss for average -127,26 percent, the difference is statistically significant at 0.05 level. The
Assets Tumnoyer ratio, and the Return on Assets ratio, however, did not significantly different
between two groups. The study showed that the diversification within core businesses result to

performance of firms and less risky than the isolated ones.
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