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52920266: MAJOR: ACCOUNTING; M.ACC. (ACCOUNTING)
KEYWORDS: FUND RAISING/ SECURITY PRICES REACTION

PIYAPORN TANCHAROEN: SECURITY PRICES REACTION ON FUND
RAISING: A CASE STUDY OF LISTED COMPANIES IN THE STOCK EXCHANGE OF
THAILAND. ADVISOR: SIRADA JARUTAKANONT, D.B.A,, 50 P. 2011.

The purpose of this study is to examine security prices reaction on fund raising.
Samples in the study are 198 listed companies in the stock exchange of Thailand which
announced fund raising by common stock offering and bond issuing during year 2006-2010.
A researcher examines cumulative abnormal returns (CAR) during fund raising announcement
date in three windows: three-day, five-day, and seven-day windows and employs t-test for
hypothesis testing at a statistical significant level 0.05.

The study finds significant security prices reaction on fund raising announcement,
The study also finds significant security prices reaction on both common stock offering
announcement and bond issuing announcement in all three windows. Comparing security prices
reaction between common stock offering and bond issuing, the study finds significant difference
in security prices reaction in all three window. In summary, empirical evidence in the study

shows that fund raising announcement is informative for investors.
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