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Valuing Management Options or Warrantss when there is dilution

Enter the current stock price

= 325

Enter the strike price on the option = 39.49

Enter the expiration of the option = 7.5

Enter the standard deviation in stock prices = 30.00%

Enter the annualized dividend yield on stock = 3.00%

Enter the treasury bond rate

= 7.75%

Enter the number of warrantss (options) outstanding = 2532000

Enter the number of shares outstanding = 47350000

VALUING WARRANTSS WHEN THERE 1S DILUTION

Stock Price= 32.5  # Warrantss issued= 2532000

Strike Price= 39.49  # Shares outstanding= 47,350,000
T.Bond

Adjusted § = 31.53894625 |\ rate= 71.75%

Adjusted K= 39.49 . Variance= 0.2500

Expiration (in years) = 7.5  Annualized dividend yield= 3.00%
Div. Adj. interest rale= 4.75%

dl = 0.780632955
Ni(dl)= 0:782490798
dz2= -0.588673439
N(d2)= (.278040179
Value of the call = 13.57

doyaifivaiuan Factor fanldlumsamssaauiuuinepaved Black
P Y 1 ar qy
Scholes Model A3181gn1AIsnAIY

1. Current Stock Price smaatn o Tuimsiugafiovedasy
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2. Strike Price on the Option 51 1% aN5

3. Expiration of the Option p1gANTAUNAD Huindudis A
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4. Standard Deviation in Stock Prices 1184 Volatility Min3msizvluania
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7. The Number of Warrants (Options) Outstanding fwanlud 1ﬁfguff AIANT U
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Normal P-P Plot of Regression Standardized Residual

Dependent Variable: ROA

Enpected Cum Prob

Obscrved Cum Prob

NINN 2 Test of Homogeneity of Varience : ROA

Nomal P-P Plat of Regression Standardized Residual

Deperdas Varisble: FB

Lm

Ceerved Cum Prob

WA 3 Test of Homogeneity of Varience : PB

Noamal PP Plot of Regression Sandardized Resichal

Deparcient Variable PE
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AT 4 Test of Homogeneity of Varience : PE
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