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ANISARA BOONSAK: DIFFERENCES BETWEEN ACCOUNTING EARNINGS
AND TAX EARNINGS A CASE STUDIES OF COMPANIES IN CHACHOENGSAO

PROVINCE. ADVISOR: SINCHAI PAVEEPONGPAT, Ph.D. 58 P. 2007

This research objective is to study items that cause differences between accounting
earnings and tax eamings based on the number of items and their values subject to company’s
size and industry by comparing average accounting earnings to total assets ratio to tax carnings to
total assets ratio. The data was collected from the annual corporate income tax retumns ‘and
financial statements from 215 companies in Chachoengsao province from 1 January 2002 to
31 December 2005. The data analyses were descriptive statistics, mean differences t-test, and
One-way Analysis of Variances (ANOVA) at significant level 0.05.

The results show that the item that causes the maximum differences between
accounting earnings and tax earnings is the accounting expenses disallowed to be tax deductible
expenses under the Internal Revenue Code: The item its value causes the highest difference
between accounting earnings and tax eamings is loss carry forward. The tests of mean
differences on company size are found that large companies, overall, have significantly more
differences between accounting earnings and tax eamings than small companies have. The levels
of differences among industry sectors between accounting earnings and tax eamings do not

statisticalty differ at significant level 0.05.
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