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47921213: MAJOR: ACCOUNTING; M.ACC. {ACCOUNTING)
KEYWORDS: TAX RATE/TAX SHIELD/ FINANCIAL STATEMENT MANIPULATION/
PRIVATE COMPANIES/ THE DECREASE OF TAX RATE/ REAL
ESTEATE/ CONSTRUCTION
SUPAWADEE SUKEESHEEP: FINANCIAL STATEMENT MANIPULATION OF
PRIVATE COMPANIES AFTER THE ANNOUNCEMENT OF THE DECREE ON THE
DECREASE OF TAX RATE: THE CASE STUDY OF REAL ESTEATE & CONSTRUCTION.

ADVISOR: SUCHART LAOUPREEDA, M-ACC. 62 P/ 2006.

This research aims to study the manipulation of taxable income among private real
estate and construction companies after the announcement of the Decree 394 on the Decrease in
Tax Rate, imposing on financial statements of the company with registered share capital not
exceeding 5 Million Baht in or after 2002. The 2001 and 2002 financial statement data of 33 real
estate and 77 construction companies entitled for tax privilege on tax rate decrease was collected
by the multi'stage random sampling from the Department of Business Development Database
through BOL system for calculating percentage, mean, and standard deviation and analyzing in a
Paired-sample t-Test at significant level.

The results from bothi taxable income valued by Random Walk Models and
Extrapolative Models are consistent. Afier the decrease in tax rate, taxable income increase
materially. It can be implied that these real estate and construction private companies are not
necessary for managing to lower taxable income. The companies can pay tax equal to previous
amount or the acceptable level. Therc is no need for taxable income manipulation for saving tax

expenses,
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