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47921140:  MAIJOR: ACCOUNTING: M.ACC. (ACOUNTING}
KEYWORDS: ACCOUNTING POLICIES/INVESTMENT PROMOTED COMPANY/
TAX PRIVILEGES

SIRILUCK PLUEMCHIT: THE STUDY OF ACCOUNTING POLICIES AND THE
IMPACT OF TAX PRIVILEGE ON THE FINANCIAL STATEMENTS BEFORE AND AFTER
THE TAX PRIVILEGE PERIODS OF THE BOARD OF INVESTMENTS (BOI) TAX
PRIVILEGED LISTED COMPANIES IN THE STOCK EXCHANGE OF THAILAND.
ADVISOR: SINCHALI PAVEENPONGPAT, Ph.D. 72 P. 2006.

This research intends to study accounting policies selected by management and their
impact on financial statements of BOI privileged firms before and after the privileged period for
exemption of corporate income tax. Data from 30 listed companies in the Stock Exchange of
Thailand was collected by purposive sampling method. The companies that qualified in this
study were those that had their projects eamed the privileged certificates and their certificates had
been expired, consequently, they would be no longer exempted for corporate income tax from
1999 to 30 June, 2005. Data of the companies that changed their accounting policies after the end
of tax privilege was tested by Random Walk Models and Extrapolative Models for mean
differences of earnings before tax before and after the tax privilege period.

The results show that the ex-BOI privileged listed companies do not change their three
important accounting policies, allowance for doubtful accounts, inventory valuation, and
depreciation, after the tax privilege period. The earnings before tax of those ex-BOI privileged
listed companies after the privileged period for exemption of corporate income tax are lower than
three years average of earnings before tax of the companies before the privileged period at

significant level 0.01.
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