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46921105: MAJOR: ACCOUNTING; M.ACC. (ACCOUNTING)
KEYWORD: INCOME TAX/ CASH FLOW/ QUALITY OF EARNINGS RATIO/ THAL
LISTED COMPANIES.

VIPAPORN SAKULYUENYONGSUK: THE IMPACT OF INCOME TAX
CLASSIFICATION ON CASH FLOWS INFORMATION CLASSIFIED BY ACTIVITIES
AND QUALITY OF EARNINGS: THE EVIDENCE OF THAI LISTED COMPANIES.
ADVISOR: SINCHAI PAVEEPONGPAT, ACC.D. 72 P. 2006.

This study explores the impact of income tax classification from gain/loss on property,
plant and equipment sold and interest paid on cash flow in three activities; operating, investing
and, financing and on related-to-cash-flow financial ratios by focusing on mean difference of cash
flow items and the ratios before and after classifying income tax to the cash flows based on the
source of cash flow. Data was collected from the financial statements 2001-2003 of'the
companies listed in Stock Exchange of Thailand from 3 industries as consumer products,
industriéls and, technology, totally 119 companies and analyzed by Paired Samples t-Test at
statistically significant level 0.05.

The results indicate that income taxes re-classified to similar cash flows have a
significant impact on operating cash ﬂbw, financing cash flow and financial ratio related to
operating cash flow.’ Operating cash flow shows a heightened performance while financing cash
flow illustrates the different view of companies and one of the important financial ratios, the
quality of earnings ratio, yields the significant different results. Investing cash flows, after
reclassifying income taxes, do exactly not differ from the previous ones because the number of

sample and the amount of cash flow are small.
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