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45922437 : MAJOR : ACCOUNTING : M.ACC(ACCOUNTING)
KEYWORDS: QUALITATIVE FACTORS WARNING SIGNALS FAILURE

SWAI BOONRATTANABUNDIT: QUALITATIVE FACTORS AS THE WARNING
SIGNAL OF BUSINESS FAILURE: EVIDENCE FROM THE STOCK EXCHANGE OF

THAILAND.
ADVISOR : SINCHAI PAVEENPONGPAT, Ph.D. 83 P.2005. ISBN 974-5024-68-6

The research intends to examine the qualitative information from notes to financial
statements and from Annual Registration Statement (Form 56-1) that can be warning signals of
business failure, Data included in the study was from 1999 — 2002, one year prior-to the year those
companies were moved to Rehabilitation Industry, and pair-matched with the data from the
companies in the same industry that their total assets did not differ from that of the financial-health-
warning companies more than 30%, totally 76 companies. The 13 ratios selected and applied in this
analysis were followed those ratios in Chen and Shimerda (1981). The qualitative factors comprised
audit opinion from auditors’ reports, disclosures on default of loan contracts, competitive
environment, monopoly condition, legal and legislative debates from Annual Registration Statement
(Form 56-1). The statistical techniques utilized in this study were Multivariate Discriminant
Analysis and Logistic Regression Analysis at significant level 0.05. |

The results vield that audit opinion in auditors’ report, working capital to total assets and
legal and legislative debaies were the warning indicators for financially failed firms. The ability of
bankrupt prediction by Multivariate Discriminant Analysis is 80.3% with Type I Error 21.1% and
Type I Error 18:4% The ability of bankrupt prediction by Logistic Regression Analysis is 81.6%

with Type I Error 18.4% and Type [ Error 18.4%.
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