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45922378 : MAJOR: ACCOUNTING: M.ACC. (ACCOUNTING)
KEYWORDS: DEFAULT DEBT COVENANT
SOMKID TANKIM : WARNING SIGNAL OF DEFAULT DEBT COMPANY :
EVIDENCE FROM THE STOCK EXCHANGE OF THAILAND.
ADVISOR : SINCHAI PAVEENPONGPAT, Ph.D. 54 P. 2004. ISBN 974—383?—46-9

The objective of this study is to determine the warning signal modei of default debt for
non-financial listed company in Stock Exchange of Thailand, within 1 year before those companies
face default debt. Using these indicators will 'yield in the protection of any seriously financial
damage instantly. Samples are 136 non-financial listed companies during 1995 — 2002 except the
years in crisis, 1997 and 1998, these data are collected from Annual financial statements. 18 financial
ratios are independent variables, Some ratios are selected based on previous empirical research while
some ratios are newly investigated since they may represent the ratios for assessing the ability to
pay debt technically. This study use multivariate analysis techniques, multivariate discriminant
analysis (MDA) and logistic regression analysis.

The results show that five ratios are statistically significant for predicting default debt
within 1 year prior to the debt default, They are current assets to current Habilities ratio (CA/CL),
working capital to total assets ratioc (WC/TA), fotal liabilities to total assets ratio (TL/TA),
retained earnings to total) assets ratio (RE/TA) and net sales to total assets ratio (NS/TA).
Predictability of multivariate discriminant analysis (MDA) is 96.5% with Type 1 errors
(classifying default debt firms as non-default debt firms) 1.8% and Type I errors (classifying
non-default debt firms as default debt firms) 5.3%. Predictability of logit regression analysis is

98.2% with both Type I errors and Type II errors 1.8%.
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