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WILAIRAT KANCHANAKITKASEM: THE CLASSIFICATION OF EXPORTERS
USING CONTAINER FOR MARINE TRANSPORTATION.

ADVISOR: PAIROJ RAOTHANACHONKUN, D.Eng, 59 P. 2016.

The objectives of this study are to classify and prioritize the exporters using container
for marine transportation from Port of Laem Chabang, Thailand to Port of Long Beach,
California, USA by using data collection from the export volume and Net Contribution To Vessel
(NCTV) of exporters in Q1, 2016. All 37 exporters are classified by their source and ABC
classification system is applied for re-classification. The exporters in each classification group are
respectively arranged by business value and significance.

From the study, it is found that both export volume and Net Contribution To Vessel
(NCTYV) are the main factors that directly affect to the classification. Every exporter however is
important to the continuity of business existence and company’s development. The company
therefore offers excellent customer service depending on business conditions in each different
situation. The researcher has suggested three methods for the utmost effectiveness in operations;
rearranging the exporters by quarters, increasing penalty rates in case exporters cannot export as
minimum as specified in the contract, and improving service and technological development

responding to the exporters’ requirements.
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The 10 leading liner companies, 2014 The 10 leading liner companies, 2015
Rank Operator Vessels TEU Rank Operator Vessels TEU
1 MSC 461 2,609,181 1 Maersk Line 478 2,526,490
2 Maersk Line 456 2,505,935 2 MSC 451 2,483,979
3 CMA CGM 348 1,508,007 3 CMA CGM 375 1,502,417
4 Evergreen 229 1,102,245 4 Evergreen 204 954,280
5 COSCO 163 879,696 5 Cosco 158 854,171
6 Hapag-Lloyd 159 762,613 6 CSCL 136 751,507
7 CSCL 134 750,644 7 Hapag-Lloyd 145 732,656
8 Hanjin 115 671,210 8 Hanjin 104 640,490
9 APL 121 629,479 9 MOL 111 599,772
10 UASC 73 610,294 10 APL 96 545,850

(UNCTAD, 2014, p.40) (UNCTAD, 2015, p.37)
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"ABC" Line Service Contract

Service Contract Number: LCHXXXXXXX
Essential Term Number: KKLU 152
Governing Tariff Number: KKLU 129/134/143

This Service Contract ("Contract™) is made and concluded this day of YYYY/MM/DD by and
between ABC, Ltd., an ocean common carrier, (hereinafter called ‘“ABC” Line’ or
"Carrier") and XXX Co., Ltd. (hereinafter called "Shipper"), whereby the parties mutually
agree as set forth in Appendix A - attached hereto. In witness whereof, the parties have
executed this Contract through their responsible representatives duly authorized as of the
dates hereinafter written, subject to arbitration clause set in Clause XII.

Pursuant to FMC regulation 46 C.F.R. 530.6, the Shipper, by execution of this Contract,
certifies its status and that of all its affiliates authorized to utilize this Contract as:

__Beneficial Cargo Owner

____Non-Vessel Operating Common Carrier (NVOCC).
In case of NVOCC, the shipper further certifies that it has tariff(s) and bond(s)
on file with the FMC in full compliance with FMC regulations, and, that copies
of tariff pages
reflecting same have been provided to Carrier.

____Shipper Association

____ Other (Shipper must provide further identification of status below)

(Carrier) (Shipper)

(Signature) Date (Signature) Date

Affiliates of Shipper covered by this Contract:
Refer to Appendix A
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Terms and Conditions

Service Contract Number LCHXXXXXXX

The parties, ABC, Ltd. (“ABC”Line), address, a Japanese corporation (“Carrier’’) and XXX
Co., Ltd., address, a Thai corporation (“Shipper”) hereby agree to the following terms and
conditions governing carriage of Shipper’s cargoes on Carrier’s Vessels.

1-PARTIES

The Shipper is deemed to include the corporation signing this Contract and all its affiliates
listed (by name and business address) in Appendix A hereto, together with verification of
shipper status. Carrier is ABC, Ltd., and its Vessels shall be deemed to include any vessel on
which it has chartered space or slots.

2 - GOVERNING TARIFFS

All cargoes moving hereunder, unless otherwise provided herein, shall be subject to the
common group rates, charges, or rules as applicable at time of shipment contained in the
governing “ABC” Line Tariff(s) listed on the signature page of the contract.

3-TERM

The term of this Contract shall be from its Effective Date under Federal Maritime Regulations
or on the first day of the Term as shown in Appendix A hereto (whichever is later) and shall
end as per Appendix A.

4 - PARTIES OBLIGATIONS

A. Shipper agrees to ship a minimum quantity of containers containing commodities
as shown in Appendix A hereto (the “MQC”) during the Term of this Contract
from the Origins and to the Destinations port ranges, ports or points (for through
intermodal services, Origin and Destination geographic areas) listed in Appendix
A at the rates specified in Appendix A and, except as otherwise specified herein,
subject to the rules and charges provided in Carrier’s governing Tariff covering
the Origins and Destinations, as in effect at time of receipt by Carrier. A 40-ft or
45’ ft. container shall count as two TEUs.

B. Carrier agrees to carry, from the Origins to the Destinations, the MQC of cargoes
which Shipper is the beneficial owner, consignee, the person paying for the ocean
transportation, or is an NVOCC or member of a Shipper’s Association where
applicable, at the rated in Appendix A, subject to applicable rules and charges as
noted above. Any additional quantity of such cargoes carried by Carrier during
the Term of this contract shall be carried under the terms of this Contract.

5-SERVICE COMMITMENT
Carrier agrees to carry the MQC of Shipper’s containers on its scheduled Vessels during the

Term, upon seven- (7) day’s notice prior to scheduled sailing, from the Origins to the
Destinations.
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6 - VERIFICATION

Each original Bill of Lading governing individual shipments under this Contract and all
copies thereof shall bear a notation showing the service contract number of this Contract. The
designation by Shipper of cargo as Contract cargo by affixing the Contract number on the bill
of lading shall be made at the time of the issuance of the bill of lading and shall be final,
absent inadvertent error.

7 - FORCE MAJEURE

In the event force majeure circumstances, including work stoppages, strikes, accidents,
casualties, lockouts, fire, road, marine or rail disasters, acts of God, governmental restraints,
war or hostilities, embargoes or other similar conditions, but not commercial contingencies
(e.g., hanging markets, poor management decisions, business declines, bankruptcy of a
customer or of a supplier, etc.), the Shipper or Carrier shall notify the other party in writing
within seven (7) working days of the existence of such circumstances and of the effect on its
ability to perform its obligations hereunder and shall immediately notify the other party of the
cessation of the force majeure conditions. Upon receipt of such notice of force majeure
conditions, the parties shall be excused from their obligations under this Contract to the extent
of and for the duration of the disability.

8 - BILL OF LADING PROVISIONS

All terms and conditions (front and back) of Carrier’s applicable Bill of Lading form
(Standard Form for Container Trades), as effective upon cargo receipt and as contained in
Carrier’s Tariff at the time of receipt, shall apply to all shipments hereunder, notwithstanding
any term of this Contract.

9 - DAMAGES

Unless otherwise specified in the contract, for every TEU below the MQC or sub-MQC
which Shipper tenders timely to Carrier during the Term of this Contract, Shipper shall pay
Carrier one hundred and fifty U.S. dollars ($150) as liquidated damages, which liquidated
damages are necessary due to the difficulty of assessing the serious damage suffered by
Carrier from the loss of such business. Payment to be made within thirty (30) days from the
dated Carrier sends Shipper written notice of the amount due. If Carrier fails to carry
containers tendered timely by Shipper, Shipper shall be entitled to a reduction in the MQC by
the amount of the shortfall, or extension of this Contract by prorating the MQC over the term
of this Contract and extending by an amount of time equal to the prorated portion of the Term
during which such containers would have been carried. Neither party is liable for any
damages other than as stated herein.

10 - FILING

This Contract and amendments, and its Essential Terms, shall be filed and published,
respectively, required by the FMC and shall be subject to all FMC Regulations.

11 - CONTRACT RECORDS
The Carrier’s Bills of Lading, the Shipper’s statements of cargo shipped under this Contract,

written communications issued by Carrier regarding such statements, and force majeure
correspondence and notices, shall constitute the records supporting performance under this
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Contract. Any requests from the Federal Maritime Commission for shipment records under
this Contract should be submitted to the Carrier at the address shown on the signature page
hereof.

12 - DISPUTES / APPLICABLE LAW

The substantive law of the State of New York shall govern this Contract and the parties
submit to the jurisdiction of the U.S. District Court for the Southern District of New York for
all purposes. Any dispute shall be settled exclusively by arbitration at New York by a single
arbitrator chosen by the parties or selected by the U.S. District Court, under the Rules of the
Society of Maritime Arbitrators. The arbitrator’s award may be confirmed in any court of
competent jurisdiction and shall be enforceable under the United Nations Convention on the
Recognition and Enforcement of Arbitral Awards of June 10, 1958.

13 - ASSIGNMENT

Neither party may assign this Contract.

14 - ENTIRE CONTRACT

This Contract constitutes the sole agreement between the parties concerning the subject
matter, and supersedes any other agreement. Appendices --- through --- are incorporated
herein by reference.

15 - TERMINATION

After the MQC and sub-MQC (if any) are met, either party may terminate on ten (10)
business days written notice. In the event of termination for other reasons, all shipments will
be rerated as required by FMC Regulations.

16 - CERTIFICATION

Shipper warrants that the certification of shipper status by it and all affiliates or members

entitled to utilize this Contract is true and correct and any change will be communicated
immediately to Carrier.





