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59930151: MAIJOR: GENERAL ADMINISTRATION; M.P.A.
(GENERAL ADMINISTRATION)

KEYWORDS: POPULATION/ ECONOMIC/ SOCIAL/ INFORMAL DEBT
NUTTAWUT PRASIT: THE CHARACTERISTICS OF POPULATION,
ECONOMIC, SOCIAL AND THE INDEBTEDNESS UNDER THE INFORMAL DEBT IN
ONE DISTRICT OF PATHUM THANI PROVINCE. ADVISORY COMMITTEE:
CHINNARAT SOMSUEB, Ph.D., TIENKAEW LIEMSUWAN, Ph.D. 80 P. 2018.

The research on the characteristics of population, economic, social and the indebtedness
under the informal debt in one district of Pathum Thani Province is based on 148 citizens who are
debtors under the non-formal loans in a district of Pathum Thani Province, and is conducted by
means of questionnaire for collecting data. The data analysis is later performed with the descriptive
statistics using the methods of frequency and percentage.

The findings on the characteristics of population, economy, and society of debtors in
illegal non-formal loans in the researched area show that most debtors are female (93.92%) while
male debtors are accounted for at only 6.08%. The biggest age range is between 31-40 years old
(69.59%), followed by the age range of 41-50 years (21.62%). Most debtors are usually married
(89.19%) and graduated with secondary-school degree (57.43%), followed by primary-school
degree (29.05%). Debtors in the non-formal loans who graduated with master’s degree are not
found. Most of the debtors are in commerce profession (52.70%), followed by miscellaneous jobs
(factory workers) (23.65%). Most of them earn a salary under 10,000.-Baht/month in average
(56.76%), followed by 10,001-20,000.-Baht (40.54%). Most of them live in a family composing of
4-6 members (62.84%) and perform no authority in the community (98.65%).

The findings on the characteristics of the indebtedness of the debtors under non-formal
loans in the researched area show that most of them borrow money with indicated return time
(89.19%) in which they have to pay back their debts within 1 month (58.78%) and most owe the
money under 5,000.-Baht (83.78%). The biggest problem that the debtors are facing with is high
interest rate (95.27%). Most debtors borrow money as a means to start their profession (91.89%) or
to substitute for quick cashflow (72.30%). Most debtors need to place their guarantor with the loan

sharks (60.81%) by selecting individuals that the loan sharks agree with to become their guarantors



(50%). Meanwhile, the reason that sparks the indebtedness in the non-formal loans for the first time
is the need of cash for investment (87.84%) in which most debtors do not have the means to
sustainably and permanently free themselves from this indebtedness under the non-formal loans
(91.84%). The rest choose to solve this problem by changing their way of thinking and lifestyle by
reducing unnecessary expenses in their households, earning more/additional income (4.73%). What
debtors in the non-formal loan scheme want is to find financial source in the financial institution
that could provide loans at lower interest rate (86.49%) followed by gaining easier access to the
financial institution with reduced steps and conditions in asking for the loan (13.51%). Moreover,
the research discovers that the loan sharks in the researched area are the ones who impose the rules
and conditions in providing loans to borrowers or debtors. Each debtor may receive different loan
conditions depending on the relations and trust with the creditor. This is done to prevent the
consequences of loss of debt due to the debtor’s inability to pay back, regardless of any factors. It
can also be the result of the debtors’ risk aversion in which they provide small amount of loans to
debtors. As a result, when the damage is done, it will be at low level. There is an exception in some
cases in which the creditors have close ties, confidence or trust towards the debtors. They may also
feel confident in their debtors’ guarantors or others, and thus rely on these factors as the criteria to
provide the loan to the debtors.

After the research, the practical recommendation is that the official should set up
related staff in the negotiation and extension of debts between the debtors and the creditors in the
non-formal loan system. This scheme should be supported and facilitated attentively by law
enforcement units. State-supervised banks should also join the collective effort in tackling the
issue of non-formal loans by reducing steps and conditions in granting the loans to the debtors,
so they will be able to gain access to the loan system with lower interest rate than the normal one.
Staff that could provide workshop and knowledge should be formed to increase the debtors’
career potential for their ability to earn more income. After tackling the issue, the staff should be
sent to evaluate the operation every 3 months, 6 months, and every year in order to study the
outcome of the solution. If the result is not satisfactory, namely there are creditors who still
provide non-formal loans with higher interest rate than what’s indicated by the law, or the number
of debtors under the non-formal loans in that area is still increasing, the operational guideline

needs to be re-considered whereas the solution to cover the loophole in the non-formal loan



system needs to be discovered to efficiently achieve the solution as a means to continue the

sustainable achievement.
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