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54930374: MAJOR: GENERAL ADMINISTRATION; M.P.A.
(GERNERAL ADMINISTRATION)
KEYWORDS: CAUSES OF DEFAULTING ON LOANS
VATCHAREE MINGKAEW: LOANS IN DEFAULT TO THE AGRICULTURAL
LAND REFORM FUND IN RANONG PROVINCE. ADVISOR: PORNTHEP NAMAKORN,

M.P.A. 94 P. 2013.

The purposes of this study were to investigate the causes of defaulting on loans to the
Agricultural Land Reform Fund and to suggest the solutions to the debtors’ problems of
defaulting on their loans to this organization. The population participating in this study was 124
debtors who have defaulted on their loans to the Agricultural Land Reform Fund. There were 8
main informants, including the debtors who have been sentenced by the court, heads of the
villages, and officers who were responsible for the Fund. The instrument used to collect the data
was a questionnaire. The test statistics used to analyze the collected data included frequency,
percentage, and a content analysis.

The results of the study revealed that the causes of the default on loans involved the
factors relating to agriculturists, productivity or marketing, high cost of production such as the
high price of fertilizer and seeds, and hiring wages. Regarding economic factor, the debtors had
too many debts to pay. With reference to money management, the debtors found it was difficult
for them to travel to pay their loans; some spent their money on other things or other loans. For
personal factors, it was found that some debtors did not want to pay their loans; they defaulted on
their loans deliberately. For the factors relating to the management of the Agriculture Land
Reform Office, it showed that the office has not had an effective loan policy, setting the dates for
loan payment that was not in line with the harvesting season. There were also the factors relating
the officials’ behaviors. For example, some of them used a bad language that was not appropriate
and impolite to the debtors. For management factor, the Agricultural Land Reform Fund did not
follow the loan payment of the debtors based on the loan objectives and on a regular basis. There
were also too few channels for the debtors to pay their loans. Based on these results, it was
suggested that agriculturists should be supported to lead their lives based on the philosophy of

sufficiency economy. There should also have some guidelines or regulations for loan collection.



The involved officers should be educated theoretically and practically. Steps involves in giving,
collecting, and following the debtors’ loan payment should be clearly stated. Finally, all involved

officers should work collaboratively and consistently.
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