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47920974: MAJOR: ACCOUNTING; M.ACC. (ACCOUNTING)
KEYWORD: ECONOMIC VALUE ADDED / FREE CASH FLOW

PREEYAPORN ONKAEW: THE COMPARISON OF VALUE RELEVANCE OF
FREE CASH FLOW AND ECONOMIC VALUE ADDED: THE CASE OF LISTED
COMPANIES IN THE STOCK EXCHANGE OF THAILAND. INDEPENDENT STUDIES
ADVISOR: PANYA SUMRITPRADIT PH.D., 58 P. 2006 .

The research aims to compare the incremental value relevance of performance
* measures widely used in managerial accounting; free cash flow (FCF) and economic value added
(EVA) and analyze those incremental value relevance of both measures in the events of dividend
payment. Data was gathered from annual financial statements from listed companies in all
sectors, except Banking, Finance and Securities, Insurance, and Rehabilitation Companies , in the
Stock Exchange of Thailand from 2002 — 2004, totally 678 firm years. Cross-sectional simple
regression and multiple regression analysis were employed to get both incremental R’ of the
managerial performance measures for comparing by F Statistics at significant level 0.05

The findings show that EVA is more incrementally value relevant than free cash flow.
Under the events of dividend payment, EVA of the dividend payment group gains more value
relevance than free cash flow of this group does. However, among non-dividend payment firms,

EVA still earns more value relevance than free cash flow does.
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