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45922149: MAJOR: ACCOUNTANCY; M.Acc. (ACCOUNTANCY)
KEYWORDS: FRAUDULENT/ FINANCIAL REPORTING

CHUTIMA UAIPHON: THE STUDY OF INFORMATION AS THE INDICATORS
OF THE FRAUDULENT FINANCIAL REPORTING: THE EVIDENCE FROM THE STOCK
EXCHANGE OF THAILAND. THESIS ADVISORS: JULSUCHADA SIRISOM, Ph.D.,
SINCHAI PAVEENPONGPAT, Ph.D. 135 P. 2004. ISBN 974-502-270-5

This study proposes to explore the indicators of fraudulent financial reporting by using
financial and non-financial information and figures of these indicators for different kinds of fraud
in the listed companies of the Stock Exchange of Thailand. The study investigates the listed
companies that were prosecuted according to the Act of the Thai legislature on Securities and
Stock Exchange 1992 for the cases of financial reporting fraud. By matching these companies
with non-fraud fmanc1al reporting firms during the period of 1997 to 2003, the discriminant
analysis was used to find out the potential variables in categorizing fraudulent and non-fraudulent
firms for contemporaneous year; and using the information of the year 1996 to 2002 to find out
the indicator for predicting one year ahead. The results indicate that:

1. The information could be the financial reporting fraud indicators which are
financial leverage, liquidity, and firm size for contemporaneous year and firm size and financial
leverage for predicting one year ahead.

2. The indicators of different kinds of fraud, (a) about announcing financial
information and (b) publishing unfaithfu] information, are different. For case (a), asset
composition, quuidity, and firm size could be the indicators of contemporaneous year whilst firm
size could be an indicator for predicting one year ahead. On the other hand, case (b), there is not
any information that could be indicator of contemporaneous year; however, financial leverage

could be an indicator for predicting one year ahead.
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